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OPERATIONS QOORDINATING BOARD
Weshington 25, D.C,

Novenber 5, 1954

MEMORANDUM FQR MR, CLANRNCE FRANCIS
SFECIAL ASSISTANY TO THE PRESIDENT

In scsordanee with emrlier cogversations and undarstandings ani
the responsihilities assigned by the President to the Operations
Coordinating Board for soordinatfing programs set forth in NSC 5409,
the Board oomsidered at its meeling of Nevember 3 prohlems prv l
in carrying out U,S, programs for military and eeonmomic essistence .o
Pakistan, Tho Departmente of State and Defense in particuler have
requested an esrly decisicn with respeet to the implementatier. of
the U.8, assistance progrex for Pekistan in view of the urgent cons der:.
tion set forth in 540% and the recent diseussions with Prime
Minister Al1 om his visit to the U.S,

Iz line with my corversation with you, Mr, William G, Locwick,
Administrator, Fareign Agrioultural Serviecs, and Mr. Andrew ¥. Overir,
Aspistant &ngy of Treasury, were invited to participete in
the meeting of the Board for this matter. Mr, Lamble of your cffic
was also present for the msoting,

The gemeral question presented for the Board's comsidoration wic
whether foreign poliay considerations required that the camodity aid
for Pakistan be entirely in the form of a gremt. The Board come
el dﬁatitbhiﬂyi@mtmtawtdwwwm
progran to Pakistan be im the form of & granmt, although it agreed tlat
a part of the program sbould be provided under Title 1 proviaions,

The Board has suggested an illustrative progran along the follcwing
lines, The of Jtate has indicated its willingneces tc unéoz-
take to negotiate with the Govermment of Pakistan a sommodity aid progra-
under Puhlgc 480, on a basis approximately as follows: '

i, Prosyrepment of nﬂiw'{‘mimnt and materiel under Sec-
tion 104 ¢, of Pyblis Luw 480, The at of Agriculis:e
‘had thgnmtodnmtet 10 million far this
ut:ﬁ&y. e Bosrd indicated it view that we ahould
ini ted.iwnaﬂmgvﬂ:h&ﬂ.ntohningaluarpm
of the total in the forn of mild procurement undes this
ssetion and suggests the amount of $15 milltonm,
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dgriculture Trade Development. The Department cf Agrieul-
ture istion of §2 on for trade developront was e¢:n-
curred by the other Board members,

leans, It was suggested that an attempt be made to negotl

‘ : gotiate
comtodity loans in the smount of $10 million, Fhis, as you
know, would be in additien to $20 million of FOZ loans fo-
assistance in ecosemic dyvelopment progrsms, Ths Board
sxgressed lts view that every offort should be made “c
Begotisate these loane on 3 basis at least as libers: =& auy
Mmdolwhmsmw,kmmfwmsm
fm;ﬂarwmn. The Beard noted the view of tde Depé.-t-
maxgt of State that 1t woqld be extrenely diffienlt o
negotiste a loan in exeess of this amownt,

Srsnts under Title II, The view was expressed tast in th.
Pt of serious shortages of food supplies and the reeenm.
e or f1oods in, Pakistan, that a case eould be made for
tising Title 1L in an pmewnt of approximately $10 nillion,
Mmsemlwmuﬁmgiummzmmm
of 1ha Congress. vas t¢ utilise Title II for seriows emerg.acy
ﬁgﬂm‘ sugh as fleed relief, drought relief, arop

‘ v lg‘*ﬁﬂ‘ ona type situwations, The view w
Gﬁrﬁd. ad that su amount of this magnitude for Pakistan
m&ﬁ.:t n:; ' in violation of the leglslative histery or .

/s/

Kiner B, Stasts
Emsoutive Offiger

ec: Mr, Overly, Treas, Dept,

¥, Lodwiok, Agric. Dopt.
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